BEFORE
THE CENTRAL ELECTRICITY REGULATORY COMMISSION

NEW DELHI

Petition No. ___ /TT/__
IN THE MATTER OF: -

Subject matter: Petition for truing up of Transmission tariff for 2019-24 and determination
of transmission tariff for 2024-29 tariff block for Assets under “Dehri — Karamnasa
Transmission System” in Eastern Region under Section 62 read with Section 79 (1) (d)
of Electricity Act, 2003 and under the Regulation 15 (1) (a) and Regulation 23 of Central
Electricity Regulatory Commission (Conduct of Business) Regulations, 2023 read with
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations)
2019 and Central Electricity Regulatory Commission (Terms and Condition of Tariff

Regulations) 2024.

Power Grid Corporation of india Ltd. ---PETITIONER
Reaqistered office: B-9, Qutab Institutional Area,

Katwaria Sarai, New Delhi. - 110 016.

Corporate Centre: ‘SAUDAMINTI’, Plot No-2,

Sector-29, Gurgaon-122 001, Haryana.

Bihar State Power (Holding) Company Ltd. ---RESPONDENT
Vidyut Bhavan, Bailey Road,

Patna — 800 001, Bihar.

Represented by its Chairman

And others

Place: Gurgaon Petitioner
&

Date: 7 £11.2024 T

(Zafrul Hasan)
General Manager (Commercial)



BEFORE
THE CENTRAL ELECTRICITY REGULATORY COMMISSION
NEW DELHI

IN THE MATTER OF:

Subject matter: Petition for truing up of Transmission tariff for 2019-24 and determination of
transmission tariff for 2024-29 tariff block for Assets under “Dehri — Karamnasa
Transmission System” in Eastern Region under Section 62 read with Section 79 (1) (d) of
Electricity Act, 2003 and under the Regulation 15 (1) (a) and Regulation 23 of Central
Electricity Regulatory Commission (Conduct of Business) Regulations, 2023 read with
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations) 2019
and Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations)
2024.

Power Grid Corporation of India Ltd. ---PETITIONER
Registered office: B-9, Qutab Institutional Area,

Katwaria Sarai, New Delhi. - 110 016.

Corporate Centre: ‘SAUDAMINI’, Plot No-2,

Sector-29, Gurgaon-122 001, Haryana.

Bihar State Power (Holding) Company Ltd. —--RESPONDENT
Vidyut Bhavan, Bailey Road,

Patna — 800 001, Bihar.

Represented by its Chairman

And others
INDEX
Sl. No. | Description . Enclosure No. | Page No.

Cover Page - 4

1 index - 2-3

2 Letter for registration - G-

3 Memo of Parties - ¢-7

4 Memo of appearance - 3-9

5 Petition for truing up of transmission tariff for - |O—-32
2019-24 and determination of transmission
tariff for 2024-29 tariff block

6 | Supporting affidavit - 23 -3y
Power of attorney - R3S




ANNEXURES:
8 CERC order No. 301/TT/2019 Encl -1 24-70
9 Auditor Certificate & Form 10-B Encl -2 wd
10 | O&M add-cap justification & Form 10-B Encl -3 72 -7Y4
11 True up tariff forms for 2019-24 block Encl -4 75 -92
12 Tariff Forms for 2024-29 block Encl -5 G 2 129
13 | Checklist Encl -6 )20 -133
FILED BY
POWER GRID CORPORATION OF INDIA LTD.
GURGAON
REPRESENTED BY
DATED: 1.5.11.2024 i

(Zafrul Hasan)

General Manager (Commercial)



BEFORE
THE CENTRAL ELECTRICITY REGULATORY COMMISSION
NEW DELHI

IN THE MATTER OF:

Subject matter: Petition for truing up of Transmission tariff for 2019-24 and determination of
transmission tariff for 2024-29 tariff block for Assets under “Dehri — Karamnasa
Transmission System” in Eastern Region under Section 62 read with Section 79 (1) (d) of
Electricity Act, 2003 and under the Regulation 15 (1) (a) and Regulation 23 of Central
Electricity Regulatory Commission (Conduct of Business) Regulations, 2023 read with
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations) 2019
and Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations)
2024.

Power Grid Corporation of india Ltd. ---PETITIONER
Registered office: B-9, Qutab Institutional Area,

Katwaria Sarai, New Delhi. - 110 016.

Corporate Centre: ‘SAUDAMINI’, Plot No-2,

Sector-29, Gurgaon-122 001, Haryana.

Bihar State Power (Holding) Company Ltd. ---RESPONDENT
Vidyut Bhavan, Bailey Road,

Patna — 800 001, Bihar.

Represented by its Chairman

And others

To

The Secretary

Central Electricity Regulatory Commission
New Delhi 110001

Sir,

The present tariff Petition is filed under Section 62 read with Section 79 (1) (d) of Electricity
Act, 2003 and under the Regulation 15 (1) (a) and Regulation 23 of Central Electricity
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Regulatory Commission (Conduct of Business) Regulations, 2023 read with Central
Electricity Regulatory Commission (Terms and Condition of Tariff Regulations) 2019 and
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations) 2024
and same may be pleased to be registered and taken on record by the Hon’ble Commission.
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A. EXECUTIVE SUMMARY OF THE PETITION:

(i) Brief Background of the Petitioner

1. The Petitioner herein, Power Grid Corporation of India Ltd. (Hereinafter referred to as
“POWERGRID/Petitioner”) is a Government Company within the meaning of the
Companies Act, 2013. POWERGRID is deemed a transmission licensee.in terms of
Section 14 of the Electricity Act, 2003. POWERGRID by virtue of a transmission

vz
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licensee is required to inter-alia build, maintain and operate an efficient, coordinated
and economical interstate transmission system (“ISTS”). POWERGRID operates and
functions within the regulatory control of this Hon’ble Central Electricity Regulatory
Commission (hereinafter referred to as “Hon’ble Central Commission”). Tariff for
the transmission system established by POWERGRID is required to be determined by
this Hon'ble Central Commission in accordance with the Tariff Regulations as notified
by this Hon’ble Central Commission in exercise of its powers under Section 178 of the
Electricity Act, 2003.

(ii) Brief Background of the Respondent(s):

POWERGRID has impleaded distribution licensees and Government department of the
respective states which are engaged in distribution of electricity in Eastern Region of
India. The respondents are also ‘Designated Inter State Transmission Customer’
(hereinafter referred to as ‘DICS’) in terms of the 2020 Sharing Regulations from

Eastern region.

(iii) Background of Transmission Assets:

POWERGRID has filed the present petition for truing up of transmission tariff for 2019-
24 and determination of transmission tariff for 2024-29 tariff block for the following
Assets which are under “Dehri — Karamnasa Transmission System” for the

following:

DOCO
Asset Namé ) Remarks

“ . ‘e Herein referred as
Assets under “Dehri — Karamnasa Transmission 01.06.1999

System” Asset-|

"Entire scope of subject project is captured in the above table.

v
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(iv) Summary of Claims:

3.

A. POWERGRID is seeking truing up of transmission tariff for 2019-24 and
determination of transmission tariff for 2024-29 tariff block for aforesaid transmission
assets on capital cost comprising of capital cost incurred/Admitted upto
31.03.2019/DOCO and additional capital expenditure during 2019-24 & 2024-29 in
accordance with terms of Central Electricity Regulatory Commission (Terms and
Conditions of Tariff) Regulations, 2019 (“Tariff Regulations, 2019”) and Central
Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2024

(“Tariff Regulations, 2024”).
The details of FR / RCE (Revised Cost Estimate) approved cost vis-a-vis claimed

capital cost as on 31.03.2019 and additional capital expenditure during 2019-24 and
2024-29 tariff block is as under:

TARIFF BLOCK 2019-24:

Zin Lakhs

Asset
No

Apportioned
approved
cost as per
FR

Capital
cost as on
31.03.2019/

CcOoD

Additional Capitalization .
(2019-24)

19-20

20-21

21-22

22-23

23-24

Capital
Cost as on
31.03.2024

1174.00

1039.31

0.00

0.00

0.00

0.00

0.00

1039.31

TARIFF BLOCK 2024-29:

Zin Lakhs

Asset
No

Apportioned
approved
cost as per
FR

Capital
cost as on
31.03.2024

Additional Capitalization
(2024-29)

Add-cap/
De-cap

24-25

25-26

26-27

27-28

28-29

Capital
Cost as on
31.03.2029

1174.00

1039.31

Add-cap

0.00

0.00

104.70

0.00

0.00

De-cap

0.00

0.00

-72.11

0.00

0.00

NET 0.

00 0.00

32.59

0.00

0:00

1071.90

12
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5.

Details of tariff claimed are as under:

True up annual transmission tariff for 2019-24 tariff block:

Tariff For 2019-24 Block

g in Lakhs
Asset \
No Particulars 2019-20 2020-21 2021-22 2022-23 2023-24
Approved
Tariff
(approved vide 142.87 144.76 146.89 148.95 151.16
CERC order
Asset-| 301/TT/2019)
Revised
tariff 142,15 143.80 | 14569 147.72 150.43
(claimed vide
instant petition)
Tariff For 2024-29 Block
R Zin Lakhs
Asset No 2024-25 2025-26 | 2026-27 2027-28 2028-29
Asset-I(A) 14095 | 14385 | 14432 | 145.11 148.41
(Original Asset)
Asset-I(B) ; ; 10.60 21.33 2051
(New Equipment)
TOTAL Asset-I| 140.95 143.85 154 .92 166.44 168.92

It is' prayed to the Hon’ble Commission to take on record the instant petition and

approve the capital cost claimed for tariff determination and further prayed to

reimburse expenditure of petition filing fee, license fee, news'.paper publication

expanses and RLDC fee & charges etc.

13
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B. DETAILED PETITION:

10.

MOST RESPECTFULLY SHOWETH:

Issue wise submission(s):

The Petitioner herein, Power Grid Corporation of India Ltd/ POWERGRID. is a
Government Company within the meaning of the Companies Act, 1956. POWERGRID

is a deemed transmission licensee under Section 14 of the Electricity Act 2003.

POWERGRID being transmission licensee is required to inter-alia build, maintain and

operate an efficient, coordinated and economical interstate transmission system

(ISTS). The tariff for the said transmission systems shall be determined by the Hon'ble

Central Commission in accordance with the Tariff Regulations, 2019 and 2024.

That the subject project/petition covers approval of transmission tariff for following

Assets:
Asset
Asset Name DOCO Remarks
No
) Covered under instant
Asset.| Assets under “Dehri - 01.06.1999 -
ssel- Karamnasa Transmission bt petition
System”
(Earlier covered under
Petition no. 301/TT/2019)

COST DETAILS:
TARIFF BLOCK 2019-24:

The details of admitted cost for the assets covered in instant petition as per Hon'ble

Commission order dated 17.06.2020 in petition no. 301/TT/2019 (Encl-1) for 2019-24
tariff block, and claimed cost now is given hereunder:

14



11.

12.

g in Lakhs

Asset-1
Asset | Apportioned Capital Additional Capitalization allowed Capital
No approved cost (2019-24) Cost
cost as per | admitted as allowed as
FR on on
31.03.2019 19-20 20-21 21-22 | 22-23 | 23-24 34.03.2024
I 1174.00 1039.31 0.00 0.00 0.00 0.00 0.00 1039.31

Remarks, if any: -

Based on Audited cost certificate (Encl-2), NIL additional capitalization or De-

capitalization has been claimed for Tariff block 2019-24. Further, additional

capitalization and de-capitalization have been proposed and claimed for tariff block
2024-29.

Now, the capital cost being claimed, for tariff period 2019-24, alongwith comparison

with admitted / approved cost as per Hon’ble Commission vide order dated 17.06.2020
in petition no. 301/TT/2019 is hereunder:

Asset-1
¥ in Lakhs
Asset | Apportioned Capital Additional Capitalization Capital
No approved cost as on (2019-24) Cost as on
cost as per | 31.03.2019 31.03.2024
FR 19-20 20-21 21-22 | 22-23 | 23-24
As approved vide CERC order no. 301/TT/2019 dated 17.06.2020 (A)
I 1174.00 - 1039.31 0.00 0.00 0.00 0.00 0.00 1039:31
As claimed in instant petition (B)
| 1174.00 1039.31 0.00 0.00 0.00 0.00 0.00 1039.31
Variation (B-A)
1 - - - - - - - -
Remarks, if any: -
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TARIFF BLOCK 2024-29:
13. The capital cost claimed for tariff block 2024-29 for the instant assets is as hereunder:

Zin Lakhs
Asset | Apportioned Capital Additional Capitalization Capital
No approved cost as on (2024-29) Cost as on
cost as per | 31.03.2024 31.03.2029
i Add-capll o4 55| 25.26 | 26-27 | 27-28| 28-29
De-cap
Add-cap 0.00 0.00 | 104.70 000 | 000
| 1174.00 1039.31 De-cap 0.00 0.00 -72.11 0.00 0.00 1071.90
NET 0.00 0.00 32.59_ 0.00 0.00

Remarks, if any: -

(M
(i)

(iii)

Additional Capitalization: Proposed for FY 2026-27 (justification at para 14)
De-Capitalization: Proposed for FY 2026-27 (justification at para 14)

Tariff streams for Tariff Block 2024-29 have been separated as:
s Asset-I(A) Original asset (comprising of proposed De-cap) and
o Asset I(B) New Equipment (comprising of proposed Add-cap)

It is relevant to submit here that the Additional Capitalization proposed during 2024-
29 tariff block for replacement of problematic/old and obsolete assets/equipment.
Further, the Regulation 33 (8) of CERC (Terms & Conditions of Tariff) Regulations,
2024 stipulates that:

Quote

“The generating company or the transmission licensee, as the case may be, shall
submit the details of capital expenditure proposed to be incurred during five years
before the completion of useful life along with proper justification and proposed life
extension. The Commission, based on prudence check of such submissions, shall
approve the depreciation by equally spreading the depreciable value over the balance
Operational Life of the generating station or unit thereof or fifteen years, whichever is
lower, and in case of the transmission system shall equally spread the depreciable
value over the balance useful life of the Asset or 10 years whichever is higher.”

W

Unquote
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14.

Thus, as per Clause 33 (8) of Tariff Regulations, 2024, the depreciation of add-cap
shall be recovered by equally spreading the depreciable value over the balance useful
life of the Asset or 10 years whichever is higher.

In the instant petition, additional capitalization is proposed for FY 2026-27 and balance
weighted average useful life of the asset/project is 09 years as on 01.04.2024 and 07
years as on 01.04.2026.

Accordingly, as per above said Regulation 33(8), proposed additional capital
expenditure (Add-Cap) during 2024-29 tariff block, in the instant asset/ project, is
being recovered equally spread, in 10 years from the first year of add-cap of 2024-29
tariff block i.e. FY 2026-27.

Thus, to recover the depreciation in 10 years for additional capitalization, the tariff has
been computed in two parts, first part being the tariff for the existing equipment’s and
second part is the additional capitalization for the new equipment’s. The de-
capitalization corresponding to FY 2026-27 is being done in the first part i.e. in the

existing equipment’s.

ADDITIONAL CAPITALIZATION & DE - CAPITALIZATION DETAILS:

The details of additional capitalization and de-capitalization proposed for the Tariff
block 2024-29 under subject project are as hereunder:

It is submitted that the add-cap projected during 2024-29 is on account of the
replacement of component/equipment in the system which are deteriorated due to
ageing and may affect the stability and reliability of the Grid in case of sudden failure
and covered clause 25(2) of Tariff regulations, 2024.

Quote

“Additional Capitalization within the original scope and after the cut-off date:

(2) In case of replacement of assets deployed under the original scope of the existing
project after cut-off date, the additional capitalization may be admitted by the
Commission, after making necessary adjustments in the gross fixed assets and the
Cumulative depreciation, subject to prudence check on the following grounds: -

17 V’P¢/



(a) Assets whose useful life is not commensurate with the useful life of the project and
such assets have been fully depreciated in accordance with the provisions of these

regulations;

(b) The replacement of the asset or equipment is necessary on account of a change in

law or Force Majeure conditions;

(c) The replacement of such asset or equipment is necessary on account of
obsolescence of technology; and

(d) The replacement of such asset or equipment has otherwise been allowed by the
Commission.

(e) The additional expenditure, excluding recurring expenses covered in O&M
expenses, involved in relation to the renewal of lease of lease hold land on case to

case basis.

Provided that any claim of additional capitalisation with respect to the replacement of
assets under the original scope and on account of obsolescence of technology, less
than Rs. 20 lakhs shall not be considered as part of Capital cost and shall be met
through normative O&M expenses.”

Unquote

The detailed justification for equipment being replaced is as below:

1. Replacement of 132kV “CGL” make Pneumatic operated circuit breakers at
Dehri (BSPTCL) and Karamnasa (BSPTCL) SS (02 set.)
It is submitted that Circuit breakers supplied under this project are of the pneumatic-
operated type. These CBs have completed 25 years of useful life. Due to aging, these
circuit breakers frequently face maintenance problems such as pneumatic drive
failures and air leakages from various parts of the mechanism, leading to prolonged
outages and causing unstable grid operations. The OEM has stopped providing spare
parts and service support for these types of circuit breakers. As these breakers have
outlived their useful life, it is prudent to replace them with new, technologically

advanced, and simpler spring-operated circuit breakers in a timely manner to avoid



consequential damages to the system due to failures of the old in-service circuit
breakers. Hence, it is proposed to replace these old CGL circuit breakers to ensure
the efficient and secure operation of the grid. In view of this, it is proposed to replace
two sets of CBs at Dehri (BSPTCL) (01 set) and Karamnasa (BSPTCL) (01 set).

Replacement of old & Obsolete 132kV Isolators at Dehri (BSPTCL) and
Karamnasa (BSPTCL) SS (06 Sets).

It is submitted that the proposed isolators are GR Power make and have completed
25 years of useful life. These isolators are mainly Horizontal Centre Break (HCB) type.
Due to aging, there are frequent problems with misalignment, jamming, improper
closing/opening, and issues of over-travel. Wear and tear, heavy current passing
during faults and through faults, have deteriorated the strength of male-female
contacts (copper contacts), leading to hotspots. Isolators, being outdoor equipment,
face various weather conditions (rainy, foggy, summer). After long service, many
MOM boxes have rusted, causing problems with the MOM boxes and making the
motorised operation of isolators difficult. This leads to problems with improper
indication, control, interlock, and remote operation of isolators, which is unsafe. Due
to aging, the TBs inside the MOM boxes have become brittle, and often terminals
come into contact with boxes, creating DC earth faults, which are detrimental to the
control and protection system. Due to the poor health of the isolator, especially the
interlock mechanism, drive mechanism, and main contacts, the isolators cannot
maintain a stable condition. Sometimes, during storms and high winds, the isolators
open in ON LOAD condition, which is dangerous for the system's reliability and the
operating personnel. Hence, in view of the above, it is proposed to replace 06 sets of
132kV isolators at Dehri (BSPTCL) (03 sets) and Karamnasa (BSPTCL) (03 sets) SS.

Replacement of old & obsolete 132kV Porcelain Dead Tank CTs at Dehri
(BSPTCL) and Karamnasa (BSPTCL) SS (06 Nos):

It is submitted that the proposed CTs have completed 25 years of useful life. Qil
leakages from different points, such as secondary terminals, primary terminals,
domes, and oil sight glass, have been noticed in many of these CTs. These ail
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leakages are beyond repair. Due to these leakages in the current transformers, over
time, it may lead to low oil levels, moisture ingress, and subsequent failure. The
current transformers are hermetically sealed equipment, and therefore, major repairs
at the site are not recommended. Furthermore, as there is ingress of moisture,
complete replacement of the active insulation parts is required at the manufacturer’s
works, which will not be techno-economically viable. The manufacturer has also
stopped manufacturing and repairing these types of CTs. Failure of these CTs shall
result in consequential damages to surrounding equipment and may cause unstable
grid operations. In view of this, it is proposed to replace 06 Nos. CTs at Dehri (03 nos)

and Karamnasa (03 nos) SS.

Replacement of old & obsolete 132kV CVTs at Dehri (BSPTCL) and Karamnasa
(BSPTCL) SS (06 Nos):

It is submitted that the proposed CVTs/PTs are going to complete 25 years of useful
life. CVTs are used for protection and metering purposes. Due to aging,
leakage/seepage from multiple points such as the EMU tank, oil level glass, and
secondary terminal boxes are observed. Due to aging, the capacitance of the CVTs
has changed due to the internal failure of capacitor elements, resulting in a drift in
secondary voltage. The CVT secondary output is used for metering and protection
systems; therefore, it becomes vital for metering and protection. The variation in
secondary voltage may result in inaccurate metering and incorrect operation of
protection relays of transmission elements. The CVTs are hermetically sealed
equipment. Furthermore, as there is ingress of moisture, complete replacement of the
active insulation parts is required at the manufacturer's works, which will not be
techno-economically viable. The manufacturer has also stopped manufacturing and
repairing these types of CVTs. Hence, these aged CVTs are not reliable for intended
performance and are prone to failure at any time, causing forced outages of the
critically loaded feeders. Failure of these CVTs shall result in consequential damages
to surrounding equipment and may cause unstable grid operations. In view of this, it
is proposed to replace 06 nos. 400kV CVTs at Dehri (03 nos) and Karamnasa (03
nos) SS.
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Replacement of old & obsolete 132kV Porcelain type Surge arrestors at Dehri
(BSPTCL) and Karamnasa (BSPTCL) SS (06 Nos):
It is submitted that the proposed LAs have completed 25 years of useful life. Due to

aging, the performance of the LAs has started deteriorating, resulting in higher values
of THRC. LAs play a vital role in protecting equipment against lightning and switching
impulses, and the health of LAs is crucial for the protection of other expensive

equipment from high surge voltage. Non-functioning LAs may cause consequential

damage to transformers, reactors, and line equipment, potentially resulting in unstable

grid operations. In view of this, it is proposed to replace 06 LAs at Dehri (03 nos) and

Karamnasa (03 nos) SS.

The Additional capitalization is being claimed as per following mentioned relevant

Regulation(s):

ADD-CAP FOR TARIFF BLOCK 2019-24 and 2024-29:

T in Lakhs

Particulars

Additional Capitalization Claimed

(2019-24)

Additional Capitalization Claimed
(2024-29)

Asset/ FY

2019-
20

2020-
21

2021- 2022- 2023-
22 23 24

2024- 2025- | 2026- | 2027- | 2028-
25 26 27 28 29

cap

Add-

0.00

0.00

0.00 0.00 0.00

0.00 0.00 104.70 0.00 0.00

Reg.

- 25(2) - -

0.00

0.00

0.00 0.00 0.00

0.00 0.00 104.70 0.00 0.00

The Equipment wise detailed break-up of Add-cap/De-cap of equipment’s being proposed
for replacement alongwith relevant documents is enclosed hereto as Encl-3A. The Debt:
Equity ratio is 63.70:36.30 has been considered for de-capitalization.
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Further details with regards to above are tabulated as below:

Asset/ Year of Original Debt - Equity Year of de- - Cumulative Cumulative
Equipment capitalisation Book ratio at the capitalisation depreciation repayment of
of asset being Value of time of corresponding Loan
de-capitalised the asset capitalisation to de- corresponding
being de- capitalisation to de-
capitalised (¥ in Lakhs) capitalisation
(¥ in Lakhs) (Tin Lakhs)
CB, CT,
CVT, LA 1999-20
72.11 63.70::36.30 2026-27 64.89 45.93
& (01.06.1999)
Isolator

The Form-10B relevant to above is enclosed herewith as Encl-3B.

It is prayed to the Hon’ble Commission to take the above information on record and

approve the De-capitalization claimed as per details above.

15. The cost details as worked out for the purpose of computation of Truing-Up tariff for

period 2019-24 and Transmission tariff for the period 2024-29 for the instant assets is

detailed hereunder as:

Asset-1
Zin Lakhs
Expenditure Land B & TL Sub- Comm. IT Batteries | Total
(F) Ccw station System
excl.
OPGW
Cost upto 31.03.2019
as admitted by CERC 7.37 11.32 789.08 198.10 33.44 - 1039.31
order 301/TT/2019
Cost considered upto
31.03.2019 in the instant 7.37 11.32 789.08 198.10 33.44 - 1039.31
petition
Expenditure for FY 2019-
24 0.00 0.00 0.00 0.00 0.00 - 0.00
(As per auditor certificate)
Total Completion Cost
considered upto 7.37 11.32 789.08 198.10 33.44 - 1039.31
31.03.2024
Est. Expenditure for 2024-
26 0.00 0.00 0.00 0.00 0.00 - 0.00
(As per auditor certificate)
Est. Expenditure for 2026-
27 (Add-Cap) 0.00 0.00 0.00 104.70 0.00 - 104.70
(As per auditor certificate)
22 /




Est. Expenditure for 2024-

26

(As per auditor certificate)

0.00 0.00 0.00 (17211 | 0.00 - - (-)72.11

Est. Expenditure for 2027-

29

(As per auditor certificate)

0.00 0.00 0.00 0.00 0.00 - - 0.00

Total Completion Cost

considered upto 7.37 11.32 789.08 230.69 33.44 - - 1071.90

31.03.2029

16.

TRANSMISSION TARIFF:

Transmission tariff:

The 2019-2024 truing up exercise is to be done at the time of filing tariff petition for next
block, i.e. 2024-29 period as per regulation 13 of Tariff Regulation 2019-24.
Requlation 13 of Tariff Regulation 2019-24:

Quote

“The Commission shall carry out truing up exercise for the period 2019-24 along with
the tariff petition filed for the next tariff period, for the following:”

Unquote

That the Petitioner is required to adjust the yearly impact of MAT as per regulation 31
(3) of the tariff Regulation 2019-24 period dated 07.03.2019 in the truing up petition for
2019-24 tariff block.

Regulation 31 (3) of the tariff Regulation 2019-24:

Quote

The generating company or the transmission licensee, as the case may be, shall true
up the grossed up rate of return on equity at the end of every financial year based on
actual tax paid together with any additional tax demand including interest thereon, duly
adjusted for any refund of tax including interest received from the income tax authorities
pertaining to the tariff period 2019-24 on actual gross income of any financial year.
However, penalty, if any, arising on account of delay in deposit or short deposit of tax
amount shall not be claimed by the generating company or the transmission licensee,
as the case may be. Any under-recovery or over-recovery of grossed up rate on return
on equity after truing up, shall be recovered or refunded to beneficiaries or the long term
customers, as the case may be, on year to year basis

Unquote
i
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It is submitted that the Income Tax assessment of the Petitioner has been completed
and Assessment Orders have been issued by the Income Tax Department for FY 2019-
20 and 2020-21; and that the Income Tax returns have been filed with the Income Tax
Department for FY 2021-22, 2022-23 & 2023-24.

As such, basis of year wise effective tax rate and Grossed up ROE to be trued up
accordingly for the block period 2019-24 is summarized as under.

As such, basis of year wise effective tax rate and Grossed up ROE trued up accordingly
for the block period 2019-24 is summarized as under:

[ ‘Assessed MAT _ Grossed
. . . Total Tax & Effective
Financial | Basis . Income up ROE
Interest paid Tax
Year considered under Sec 115 JB (Base
| (Rs) percentage
(Rs) rate/(1-t)
Assessment
2019-20 24,52,62,76,991 | 1,40,37,47,53,855 | 17.472% 18.782%
Order
I S _
Assessment
2020-21 26,08,93,59,008 | 1,49,32,09,65,036 | 17.472% 18.782%
Order
Actual Tax
2021-22 " 31,81,46,40,406 | 1,82,08,92,88,030 | 17.472% 18.782%
pai
Actual Tax
2022-23 i 30,42,88,20,993 | 1,74,15,76,29,306 | 17.472% 18.782%
pai
Actual Tax
] 31,32,12,38,737 | 1,79,26,53,31,597 | 17.472% 18.782%
2023-24 | paid

The above Effective Tax percentage shall be applied by the petitioner in arriving out the
Grossed-up ROE rate in all cases of truing up petitions to be filed for the period 2019-
24. It is submitted that effective rate of tax considered for FY 2019-20 and 2020-21 are
based on Assessment Order issued by Income-Tax authorities, for the purpose of
grossing up of ROE rate and that the effective rate of tax considered for FY 2021-22,
FY 2022-23 and FY 2023-24 are based on the Income-tax returns filed, for the purpose

of grossing up of ROE rate of respective years.

sy
\Nﬁ?/" |
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The Hon’ble Commission is requested to allow the petitioner to claim the differential
tariff on account of the trued-up ROE based on effective tax rate calculated on
completion of Income-tax assessment/re-assessment for the F/Y 2019-20, 2020-
21,2021-22,2022-23 and 2023-24 on receipt of the respective assessment orders,
directly from the beneficiaries, on year-to-year basis as provided in the Regulation.

In line with the above Regulation, the tariff for each year of the tariff period 2019-24 has
been trued up considering the above effective tax percentage to arrive at Grossed up
ROE rate.

While filing Tariff petition for period, the petitioner had prayed for allowing the
floating rate of Interest on loan adjustments. As per Hon’ble Commission order dated
29.04.2023 in petition no. 196/TT/2022, it has been stated that the weighted average
rate of loL has been considered on the basis of rate prevailing as on 1.4.2019 and
accordingly, the floating rate of interest on actual, applicable from time to time, if any,
during 2019-24 tariff shall be considered at the time of true up or next revision of tariff.

Accordingly in the present petition, truing up of transmission tariff for the tariff block
2019-24 is being carried out based on actual additional capitalization during 2019-24
tariff block, change in MAT rate as well as actual floating rate of interest during 2019-
24,

The trued up annual transmission tariff for the tariff period 2019-24 is summarized as

below:
Truing-Up Tariff For 2019-24 Block
Zin Lakhs
Asset \
No Particulars 2019-20 2020-21 2021-22 2022-23 2023-24
Approved
Tariff
(approved vide 14287 144.76 146.89 148.95 151 .16
CERC order
Asset-| 301/TT/2019)
Revised
tariff 14215 | 14380 | 145.69 147.72 150.43
(claimed vide
instant petition)

Tariff Filing Formats along with the other relevant information- and supporting

documentation are attached hereto as Encl-4.
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18.

That in the subject petition, details are provided in various Tariff Forms with respect to

Capital Cost as per books / Gross Block amount as per Books. It is submitted that the

petitioner has opted for deemed cost exemption as per Para D7 AA of Ind AS 101 ‘First-

time Adoption of Indian Accounting Standards”. Accordingly Carrying value i.e. Gross

Block less Accumulated Depreciation is considered as deemed cost as on the date of

transition i.e. 1st April 2015. As such, in case of assets commissioned before
01.04.2015, the accumulated depreciation as on 1st April 2015 is added back to the
deemed Capital Cost as per books / Gross Block amount as per Books for arriving at

the figures to be provided in various Tariff Forms.

The tariff for 2024-29 tariff block is summarized below:

Tariff For 2024-29 Block

* Company Weighted Average Rate of Interest taken is 8.12%.

Zin Lakhs

Asset No 2024-25 2025-26 2026-27 2027-28 2028-29

Asset-I(A) 14095 | 14385 | 144.32 145.11 148.41

(Original Asset) |

Asset-I(B)* ] |

(Now Equipmen) 10.60 21.33 20.51

TOTAL Asset-I 140.95 143.85 154.92 166.44 168.92
Remarks: )

Tariff Filing Formats along with the other relevant information and supporting

documentation are attached hereto as Encl-5.

19. The asset-l had already completed 12 years of useful life in the Tariff block 2014-19

20.

and the remaining depreciation is spread over the balance useful life of the Asset 1 &

2 at rate specified in Appendix-I as per clause 33 (5) of the CERC Tariff regulations

2024. The details have been computed and are provided in Form- 10 A.

That, it is submitted that the petitioner is currently liable to pay income tax at MAT rate
specified in Income-tax Act,1961. Therefore, ROE has been calculated @ 18.782%
after grossing up the ROE with MAT rate of 17.472% ( Base Rate 156% + Surcharge
12% + Cess 4%) based on the formula given at regulation 31 ofthe Central Electricity

Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2024 for 2024-

26
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21.

22,

29 period. That as per clause 31 (3) of the above regulation, the grossed up rate of
ROE at the end of every financial year shall be trued up based on actual tax paid
together with any additional tax demand including interest thereon duly adjusted for
any refund of tax including interest received from the IT authorities pertaining to the
tariff period 2024-29 on actual gross income of any financial year. However, penalty,
if any, arising on account of delay in deposit or short deposit of tax amount shall not
be claimed by the generating company or the transmission licensee, as the case may
be. Any under-recovery or over-recovery of grossed up rate on ROE after truing up
shall be recovered or refunded to beneficiaries or the long term customers, as the
case may be on year to year basis. It is further submitted that adjustment due to any
additional tax demand including interest duly adjusted for any refund of tax including
interest received from IT authorities shall be recoverable /adjustable during the tariff
period 2024-29 on year to year basis on receipt of Income Tax assessment order.

Under CGST Act, 2017 implemented w.e.f. 01.07.2017, the Govt. of India has
exempted the charges of transmission of electricity vide notification no. 12/2017 —
Central Tax (Rate) dated 28.06.2017 at serial no. 25 under the heading 9969
“Transmission or distribution of electricity by an electric transmission or distribution
utility” by giving applicable GST rate as NIL. Hence, the Transmission Charges as
indicated at para 17 & 18 above is exclusive of GST. Further, if GST is levied at any
rate and at any point of time in future on Charges of Transmission of Electricity, the
same shall be borne and additionally paid by the respondent(s) to the petitioner and
the same shall be charged & billed separately by the petitioner. Further additional
taxes, if any, are to be paid by the petitioner on account of demand from Govt. /
Statutory authorities, the same may be allowed to be recovered from the beneficiaries.

In the tariff calculation for 2019-24 period, Interest on Loan has been calculated on
the basis of actual rate of interest of various loans deployed for each year. In the tariff
calculation for 2024-29 period, Interest on Loan has been calculated on the basis of
interest rates prevailing as on 01.04.2024 for respective loans. The change in Interest
rate due to floating rate of interest applicable, if any, for the project needs to be claimed
/ adjusted over the tariff block of 05 years directly from / with the beneficiaries.

i
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23.

24,

For the purpose of the supporting documents for rate of interest, a compendium of
floating rate of interest of various loans during the tariff period 2019-24 was submitted
in the petition vide Diary NO:677/2024.

These documents/details are also available on our website at the following link:
https://apps.powergrid.in/cerc/docs/Western%20Region/2024/09/Khargone%20TPS/S

canned petition Khargone TPS.pdf.

The transmission charges at para 17 & 18 above is inclusive of O&M expenses derived
for the subject asset based on the norms for O&M expenditure for Transmission
System as specified under regulation 36 (3) (a) of the tariff regulations for block 2024-
29.

That as per Regulation 36(3)(d) of CERC Tariff Regulations, 2024, the Security
Expenses, Insurance and Capital Spares more than Rs. 10 Lakh for transmission
system shall be allowed separately after prudence check.

SECURITY EXPANSES:
In this regard, it is submitted that a separate petition shall be filed for truing up of

security expenses from 01.04.2019 to 31.03.2024 under the Regulation 35 (3) (C) of
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations)
2019 and recovery of security expenses from 01.04.2024 to 31.03.2029 under the
Regulation 36 (3) (d) of Central Electricity Regulatory Commission (Terms and
Condition of Tariff Regulations) 2024.

INSURANCE:

In this regard, it is submitted that a separate petition shall be filed before Hon’ble
Commission for claiming the overall Insurance Expenses and consequential Interest
on Working Capital (IOWC) on the same considering actual Insurance Expense
incurred by the Petitioner for the F/Y 2023-24 after escalating the same at 5.25% per
annum for arriving at the Estimated Insurance Expense for the year 2024-25, 2025-
26, 2026-27, 2027-28 and 2028-29.

2
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25,

26.

27.

CAPITAL SPARE:

With regard to Capital Spares, the Petitioner has filed a separate Petition bearing No
45/MP/2024 for claiming the capital spares under Tariff Regulations 2019. Further, as
per Tariff Regulations, 2024, Capital spares consumed and consequential Interest on
Working Capital (IOWC) on the same shall be claimed by the Petitioner as per actual

through a separate petition.

Accordingly, these expenses are not claimed in the subject petition through the

relevant Tariff Form and shall be claimed separately.

That as per Regulation 99 of CERC Tariff Regulations, 2024, the fees and charges of
Central Transmission Utility of India Limited (‘CTUIL’) shall be allowed separately by
the Commission through a separate regulation. Further, it provides that that until such
regulation is issued by the Commission, the expenses of CTUIL shall be borne by
POWERGRID which shall be recovered by POWERGRID as additional O&M expenses
through a separate petition.

Accordingly, the expenses of CTUIL borne by POWERGRID shall be claimed through

a separate petition.

The application filing fee, expenses incurred on publication of Notices in Newspapers
and License fee may be allowed to be recovered separately from the respondents in
terms of Regulation 94(1) of Central Electricity Regulatory Commission (Terms and
Conditions of Tariff) Regulations, 2024. The fees and charges to be paid by the
petitioner as ISTS licensee (deemed ISTS licensee) under CERC (Fees and Charges
of RLDC and other'matters) Regulations as amended from time to time shall also be
recoverable from the DICs as provided under clause 94 (3) of Central Electricity
Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2024.

The Transmission Charges and other related Charges indicated at para 17 & 18
above, is exclusive of incentive, late payment surcharge, FERV, any statutory taxes,
levies, duties, cess, filing fees, license fee, RLDC fees and charges, capital spares,
security expenses, insurance expenses or any other kind of imposition (s) and/ or

other surcharges etc. whatsoever imposed / charged by any Government



(Central/State) and / or any other local bodies/authorities/regulatory authorities in
relation to transmission of electricity, environmental protection, and/or in respect of
any of its installation associated with the Transmission System and the same shall be
borne and additionally paid by the respondent(s) to the petitioner and the same shall
be charged, billed separately by the petitioner on the respondents.

SHARING OF TRANSMISSION CHARGES:

28. Transmission Tariff for 2019-24 as per above, shall be recovered as per Regulation
57 of CERC Tariff Regulations, 2019 and CERC Sharing Regulations, in vogue.
Transmission Tariff for 2024-29 as per above, shall be recovered as per Regulation 78
of CERC Tariff Regulations, 2024 and CERC Sharing Regulations, in vogue.

29. In the circumstances mentioned above it will be just and proper that the transmission
tariff for the asset covered under this petition be allowed to be charged from the
beneficiaries on the basis set out above. The Petitioner submits that Encl.-1 to
Encl.-5 may please be treated as integral part of this petition.

PRAYER:

30. PRAYER

it is respectfully prayed that the Hon’ble Commission may be pleased to

a) Approve the trued-up Transmission Tariff for 2019-24 block and transmission tariff for
2024-29 block for the assets covered under this petition, as per para 17 & 18 above.

b) Approve the equipment replacement / addition(s) proposed for the the tariff block
2024-29.

c) Approve the De-capitalization claimed for 2024-29 block for the assets covered under

this petition.

W
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d)

¢)

h)

)

Allow the petitioner to recover the shortfall or refund the excess Annual Fixed
Charges, on account of Return on Equity due to change in applicable Minimum
Alternate/Corporate Income Tax rate as per the Income Tax Act, 1961 (as amended
from time to time) of the respective financial year directly without making any
application before the Commission as provided in Tariff Regulation 2019 and Tariff
regulations 2024 as per para 17 & 18 above for respective block.

Further it is submitted that deferred tax liability before 01.04.2009 shall be recoverable
from the beneficiaries or long term customers / DIC as the case may be, as and when
the same is materialized as per regulation 67 of 2019 and regulation 89 of 2024 tariff
regulation. The petitioner may be allow to recover the deferred tax liability materialized
directly without making any application before the commission as provided in the

regulations.

Approve the reimbursement of expenditure by the beneficiaries towards petition filing
fee, and expenditure on publishing of notices in newspapers in terms of Regulation 94
(1) Central Electricity Regulatory Commission (Terms and Conditions of Tariff)

Regulations, 2024, and other expenditure (if any) in relation to the filing of petition.

Allow the petitioner to bill and recover Licensee fee and RLDC fees & charges,
separately from the respondents in terms of Regulation 94 (3) and (4) Central
Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations,
2024.

Allow the petitioner to bill and adjust impact on Interest on Loan due to change in
Interest rate on account of floating rate of interest applicable during 2024-29 period, if

any, from the respondents.

Allow the petitioner to file a separate petition before Hon’ble Commission for claiming
the overall security expenses and consequential IOWC on that security expenses as

mentioned at para 24 above.

Allow the petitioner to file a separate petition before Hon’ble Commission for claiming
the overall insurance expenses and consequential IOWC on that insurance expenses

as mentioned at para 24 above.
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k) Allow the petitioner to file a separate petition before Hon’ble Commission for claiming
the overall capital spares at the end of tariff block as per actual as mentioned at Para
24 above.

[) Allow the petitioner to claim expenses of CTUIL borne by POWERGRID through a

separate petition as mentioned at para 25 above.

m) Allow the Petitioner to bill and recover GST on Transmission Charges separately from
the respondents, if GST on transmission is levied at any rate in future. Further, any
taxes including GST and duties including cess etc. imposed by any
statutory/Govt./municipal authorities shall be allowed to be recovered from the

beneficiaries.

and pass such other relief as Hon’ble Commission deems fit and appropriate under the

circumstances of the case and in the interest of justice

FILED BY

GURGAON POWER GRID CORPORATION OF INDIA LTD.
DATED:1>.11.2024

REPRESENTED BY

we
Zafrul Hasan

General Manager (Commercial)
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transmission tariff for 2024-29 tariff block for Assets under “Dehri — Karamnasa
Transmission System” in Eastern Region under Section 62 read with Section 79 (1) (d) of
Electricity Act, 2003 and under the Regulation 15 (1) (a) and Regulation 23 of Central
Electricity Regulatory Commission (Conduct of Business) Regulations, 2023 read with
Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations) 2019
and Central Electricity Regulatory Commission (Terms and Condition of Tariff Regulations)
2024.
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1. That the deponent is the General Manager of Petitioner and is well conversant with the

facts and the circumstances of the case and therefore competent to swear this affidavit.

2. That the accompanying Petition under Section 62 of the Electricity Act, 2003, has been
filed by my authorised representative/nominated counsel under my instruction and the

contents of the same are true and correct to the best of my knowledge and belief.

3. That the contents of Para 01 to 30 of the facts as mentioned in the Petition are true and
correct based on the my personal knowledge, belief and records maintained in the office
and the contents of Para 01 to 30 of the Petition are believed to be true on the basis of
the legal advice received.

4. That the annexures annexed to the Petition are correct and true copies of the respective

originals.

5. That the Deponent has not filed any other Petition or Appeal before any other forum or
\/”pe//
/

(DEPONENT)

court of law with respect to the subject matter of the dispute

VERIFICATION
. N o X .
Solemnly affirmed at Gurgaon on this .5 day of Nov’2024 that the contents of the:above

affidavit are true to my knowledge and belief and no part of it is false and nothing material

has been concealed there from. \,Jg L

(DEPONENT)-
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CENTRAL ELECTRICITY REGULATORY COMMISSION
NEW DELHI
PETITION NO. 301/TT/2019.

Coram:

Shri P.K. Pujari, Chairperson
Shri 1.S. Jha, Member

Date of order :17.06.2020

In the Matter of:

Approval under Regulation 86 of Central Electricity Regulatory Commission (Conduct
of Business) Regulations 1999 and revision of transmission tariff for 2001-04 tariff
block, 2004-09 tariff block, 2009-14 tariff blockand truing up of transmission tariff of
2014-19 period under Central Electricity Regulatory Commission (Terms and
Conditions of Tariff) Regulations, 2014 and determination of transmission tariff for
2019-24 period under Central Electricity Regulatory Commission (Terms and
Conditions of Tariff) Regulations 2019 of Dehri-Karamnasa Transmission System in
Eastern Region.

And in the Matter of:

Power Grid Corporation of India Ltd.
SAUDAMINI, Plot No-2,
Sector-29, Gurgaon-122 001 (Haryana). ... Petitioner

Versus

1. Bihar State Power (Holding) Company Ltd

Vidyut Bhavan, Bailey Road, Patna - 800 001 1%
. ° o
2. West Bengal State Electricity Distribution Company Limited };‘ Je c®
Bidyut Bhawan, Bidhan Nagar eo“" o o0
Block DJ, Sector-lI, Salt Lakecity B g il
Calcutta - 700 091 KT 08 0t S
?‘“}‘(\5 00‘90“@30«
3. Grid Corporation of Orissa Ltd. ot T ™
Shahid Nagar, Bhubaneswar - 751 007 °0 Wt

4. Jharkhand State Electricity Board
In Front of Main Secretariat (Sf
Doranda, Ranchi - 834002

" " QOrder in Petition No.301/TT/20189.
Page 1 of 35
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5. Damodar Valley Corporation
DVC Tower, Maniktala
Civic Centre, Viproad, Calcutta - 700 054

6. Power Department
Government of Sikkim,
Gangtok- 737 101 ...Respondent(s)

Parties present:

For Petitioner: Shri M.G. Ramachandran, Senior Advocate, PGCIL
Ms. Swapna Seshadri, Advocate, PGCIL
Ms. Ritu Apurva, Advocate, PGCIL
Shri A.K. Jain, PGCIL
Shri A. K. Verma, PGCIL
Shri Mukesh , PGCIL
Shri Anshul Garg, PGCIL

For Respondent: Shri R. B. Sharma, Advocate, BRPL and BSP(H)CL
Shri Mohit Mudgal, Advocate, BRPL and BSP(H)CL

ORDER

The present petition has been filed by Power Grid Corporation of India Limited
(hereinafter referred to as “the Petitioner”) for revision of transmission tariff for 2001-
04 tariff block, 2004-09 tariff block, 2009-14 tariff block and truing of the capital
expenditure for the period from 1.4.2014 to 31.3.2019 under Regulation 8 of the
Central Electricity Regulatory Commission (Terms and Conditions of Tariff)
Regulations, 2014 (hereinafter referred to as “the 2014 Tariff Regulations”) and for
determination of tariff under Regulation 8 of Central Electricity Regulatory Commission
(Terms and Conditions of Tariff) Regulations, 2019 (hereinafter referred to as “the
2019 Tariff Regulations”) of Dehri-Karamnasa Transmission System in Eastern

Region(hereinafter referred to as the “transmission asset”).

2. The Petitioner has made the following prayers:

“" " Order in Petition No.301/TT/2019.
Page 2 of 35
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“1).Approve the revised Transmission Tariff for 2001-04 block, 2004-09 block and
transmission tariff for 2009-14 block for the assets covered under this
petition,as per para 8 above.

2)Approve the trued up Transmission Tariff for 2014-19 block and transmission
tariff for 2019-24 block for the assets covered under this petition, as per Para 9
and 10 above.

3) Allow the petitioner to recover the shortfall or refund the excess Annual Fixed
Charges, on account of Return on Equity due to change in applicable Minimum
Alternate/Corporate Income Tax rate as per the Income Tax Act, 1961 (as
amended from time to time) of the respective financial year directly without
making any application before the Commission as provided in Tariff Regulation
2014 and Tariff regulations 2019 as per para 9 and 10 above for respective
block.

4) Approve the reimbursement of expenditure by the beneficiaries towards petition
filing fee, and expenditure on publishing of notices in newspapers in terms of
Regulation 70 (1) Central Electricity Regulatory Commission (Terms and
Conditions of Tariff} Regulations, 2019, and other expenditure ( if any) in
relation to the filing of petition.

5) Allow the petitioner to bill and recover Licensee fee and RLDC fees and
charges, separately from the respondents in terms of Regulation 70 (3) and (4)
Central Electricity Regulatory Commission (Terms and Conditions of Tariff)
Regulations, 2019.

6) Allow the petitioner to bill and adjust impact on Interest on Loan due to change
in Interest rate on account of floating rate of interest applicable during 2019-24
period, if any, from the respondents.

7) Allow the petitioner to file a separate petition before Commission for claiming
the overall security expenses and consequential IOWC on that security
expensesas mentioned at para 10.5. above.

8) Allow the petitioner to claim the capital spares at the end of tariff block as per
actual.

9} Allow the Petitioner to bill and recover GST on Transmission Charges
separately from the respondents, if GST on transmission is levied at any rate in
future. Further, any taxes including GST and duties including cess etc. imposed
by any statutory/Govt./municipal authorities shall be allowed to be recovered
from the beneficiaries.

and pass such other relief as the Commission deems fit and appropriate under
the circumstances of the case and in the interest of justice”

Background
3. The brief facts of the case are as follows:

a. The Investment Approval for the Dehri-Karamnasa Transmission System in
Eastern Region was accorded by the Board of Directors of the Petitioner vide
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Memorandum No.CCP/IR/02 dated 22.10.1997 at estimated cost of ¥1174 lakh,
including IDC of %46 lakh. The date of commercial operation of the transmission

system was1.6.1999.

b. The transmission tariff from 1.4.2001 to 31.3.2004 was determined vide order
dated 5.8.2003 in Petition No. 67/2002; for the period from 1.4.2004 to 31.3.2009
in order dated 12.1.2006 in Petition No. 123/2004; and for the period from
1.4.2009 to 31.3.2014 vide order dated 11.5.2011 in Petition No.76/2010. The
tariff for the 2009-14 period was trued up and tariff for the period from 1.4.2014
to 31.3.2019 was determined vide order dated 4.12.2015 in Petition
No.182/TT/2014.

c. The Petitioner has sought revision of transmission. tariff approved for the
2001-04 and 2004-09 tariff blocks on account of change in Interest on Loan (IOL)
and Interest on Working Capital (IOWC) to the extent of revision in IOL and in
Maintenance Spares in terms of the Appellate Tribunal for Electricity (hereinafter
referred to as “"APTEL”) judgment dated 22.1.2007 and 13.6.2007 in Appeal No.
81/2005 and 139/2006 respectively. The Petitioner has sought consequential
revision of tariff allowed for the 2009-14 tariff block and truing up of tariff of
2014-19 tariff block and determination of tariff for 2019-24 tariff block for Dehri-

Karamnasa Transmission System.

d. The APTEL, vide judgements dated 22.1.2007 in Appeal No.81/2005 and
other related Appeals, and judgement dated 13.6.2007 in Appeal No. 139/2006
pertaining to generating stations of NTPC decided on, mainly, the following
issues:-

(a) Computation of interest on loan

(b) Consequences of refinancing of loan

(c) Depreciation as deemed repayment

(d) Admissibility of depreciation up to 90% of the value of the assets

(e) Consideration of maintenance of spares for working capital

(f) Depreciation of assets.
e. The Commission and certain beneficiaries filed Appeals against the APTEL’s
judgments before the Hon’ble Supreme Court in 2007. The Appeals were
admitted and initially stay was granted by the Hon’ble Supreme Court.

Subsequently, on an assurance by NTPC that the issues under Appeal would not
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be pressed for implementation during the pendency of the Appeals, the stay was

vacated by the Hon’ble Supreme Court.

f. PGCIL based on the APTEL's judgments dated 22.1.2007 and 13.6.2007,
sought re-determination of tariff of its transmission assets for the tariff blocks
2001-04 and 2004-09 in Petition No. 121/2007. The Commission after taking into
consideration the pending Appeals before the Hon'ble Supreme Court adjourned
sine die and directed to revive the same after the disposal of the Civil Appeals by
the Hon’ble Supreme Court.

g. The Hon'ble Supreme Court dismissed the said Civil Appeals filed against the
APTEL'’s said judgments vide its judgment dated 10.4.2018.

h. Consequent to the Hon’ble Supreme Court’s judgment dated 10.4.2018 in
NTPC matters, the Petition No. 121/2007 was listed for hearing on 8.1.2019. The
Commission, vide order dated 18.1.2019 in Petition No. 121/2007, directed the
petitioner to submit its claim separately for the assets at the time of filing of truing
up of the petitions for the period 2014-19 in respect of concerned transmission

assets.

i. The instant petition was heard on 13.2.2020 and in view of APTEL’s judgments
dated 22.1.2007 and 13.6.2007 and the judgement of Hon'ble Supreme Court
dated 10.4.2018, tariff is being revised. Although, period wise tariff is being re-
worked based on the Tariff Regulations applicable for the respective tariff
periods, suitable assumptions at certain places, if any, are being applied which

are being indicated.

j. The instant transmission asset was put under commercial operation on
1.6.1999. However, the tariff regulations came into effect from 2001-04 tariff
period. The tariff from 1.4.2001 was worked out based on the admitted capital
cost of ¥1039.31 lakh. Accordingly, considering the admitted capital cost of
1039.31 lakh, tariff is being revised for the 2001-04, 2004-09, 2009-14 tariff
periods in terms of the APTEL’s judgement dated 22.1.2007 and 13.6.2007.
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4, Further, as provided under Regulation 8(1) of the 2014 Tariff Regulations, the
tariff allowed for the period from 1.4.2014 to 31.3.2019 has been trued-up and the
tariff for the 2019-24 period is determined under Regulation 8 of the 2019 Tariff

Regulations.

5. The respondents are distribution licensees and power departments, who are
procuring transmission service from the Petitioner, mainly beneficiaries of Eastern

Region.

6. The Petitioner has served the petition on the respondents and notice of this
application has been published in the newspaper in accordance with Section 64 of the
Electricity Act, 2003. No comments/objections have been received from the public in
response to the notice in newspaper. Further, none of the respondents have filed any

reply in the matter.

7. The matter was heard on 13.2.2020 along with Petition No.
288/TT/2019. The learned counsel for BSP(H)CL, adopting the reply filed by BRPL in
Petition N0.288/TT/2019, objected to the re-opening of the tariff of 2001-04, 2004-09
and 2009-14 periods based on the APTEL’s judgements as the Commission has
become “functus officio”. The Learned counsel for the petitioner submitted that the
Commission, by./ a combined order dated 6.11.2019, -has already rejected the
contentions of BRPL and BSP(H)CL regarding revision of the tariff for the periods
2001-04,2004-09 and 2009-14 on the ground that the Commission has become
“functus officio”. Having heard the representatives of the Petitioner and perused the

material on record, we proceed to dispose of the petition.
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8. The Petitioner has sought revision of the computation of the interest on loan,

maintenance spares for working capital and depreciation allowed for the 2001-04 and

2004-09 period on the basis of the judgements of the Appellate Tribunal for Electricity

(APTEL) dated 22.1.2007 in Appeal No.81 of 2005 and 13.6.2007 in Appeal

No0.139/2006. The APTEL while dealing with the issue of computation of interest on

loan, in judgement dated 22.1.2007, observed that interest on loan for the period from

1.4.1998 to 31.3.2001 shall be computed only on normative loan repayment as per its

judgement dated 14.11.2006 in Appeal Nos.94 and 96 of 2005. APTEL in its

judgement dated 14.11.2006 set aside the Commission’s methodology of computation

of loan on the actual repayment basis or normative repayment whichever is higher.

The relevant portions of the judgement of 14.11.2006 is as follows:-

“12. We have heard the arguments of the Senior Counsel(s) of appellant and

respondents. We notice that the appellant has not challenged the formula for
computing the annual repayment amount as provided in Appeal No. 96 of 2005 &
1A No.117 of 2006 in Appeal No. 94 of 2005 para-22 of the impugned order and
has only challenged the provisions at para 23 specifying that the amount of annual
repayment for calculation of interest on loan is chosen higher of the normative
debt and actual debt.

13. As mentioned earlier the servicing of the capital (equity or debt) is financed by the

14.

18.

19.

recovery of interest on debt capital and through earning of return on equity capital.
The actual loan repayment has been normalized to 50% of the fotal capital by the
formula in para 22 of the impugned order given in para 11 above. Once it has
been decided and agreed that the financing plan would be based on normative
debt-equity ratio of 50:50 and not the actual debt-equity ratio, the same normative
basis should be adopted for recovery of cost of servicing the capital.

In the instant case since the normative debt-equity ratio of 50:50 has been
adopted in the financing plan, the loan repayment should be computed based on
normative debt. This is fo ensure that whatever nommative debt has been
considered, tariff should ensure the recovery of the same normative debt and
interest thereon.

In its Tariff Regulation of 2004 the Central Commission perhaps recognizing the
aforesaid anomaly has dispensed with the practice of adopting higher of actual or
normative repayment and has corrected the method of determination of quantum
of debt repayment only on the basis of the normative debt with effect from
01.04.2004

In view of the above, the Central Commission is required to adopt normative debt
repayment methodology for working out the interest on loan liability for the period
01.04.1998 to 31.03.2001.”
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In view of the above, the interest allowed for the 2001-04 and 2004-09 periods is

revised on the basis of the normative debt repayment methodology.

9. The APTEL in judgement dated 13.6.2007 in Appeal No.139 of 2006 and others
held that additional capitalisation after the date of commercial operation should also

be considered for computation of maintenance spares as under:-
“Analysis and Decision

We are not inclined to agree with the contention of the respondents that escalation of
6% will take care of the additional capitalization. Escalation is meant to factor inflation
and is allowed as per CERC Regulations whether or not additional capitalization takes
place. Question before us is that: can the historical cost be frozen with the
Commissioning of the station. It is quite normal and prudent to ensure earliest
operation of the plant without necessarily 100% completion of plants and works, of
course not at the cost of safety of the plant. Adding some of the plants and works after
the commercial operation will reduce interest during construction. If technically it is
possible to delay some of the plants or works, it is only prudent to do so. For example
it is common to build redundancies in the plant at a little later stage. CERC’s own
regulations rightly recognized additional capitalization. It is pertinent fo set out excerpts
pertaining to additional capitalization from CERC (Terms & Conditions of Tariff)
Regulation, 2004 Clause 18 as below:-

“Additional capitalization (1) The following capital expenditure within the original
scope of work actually incurred after the date of commercial operation and up to
the cut off date may be admitted by the Commission, subject to prudence check:

(i) Deferred liabilities

(i) Works deferred for execution

(i) Procurement of initial capital spares in the original scope of work, subject to
ceiling specified in regulation 17.

(iv) Liabilities to meet award of arbitration or for compliance of the order or decree
of a court; and

(v) On account of change in law.

Provided that original scope of work along with estimates of expenditure shall be
submitted along with the application for provisional tariff.

Provided further that a list of the deferred liabilities and works deferred for
execution shall be submitted along with the application for final tariff after the date
of commercial operation of the generating station.”

It is clear from the abovementioned Clause 18 of the CERC Regulations that
additional capitalization after the date of commercial operation is recognized as part of
the capital expenditure Historical cost does not literally me