
   Appendix-1

TERMS AND PROCEDURES OF PAYMENT

In accordance with the provisions of GCC Clause 8 (Terms of Payment), the Purchaser shall pay the Supplier in the following manner and at the following times, on the basis of the Price Breakdown given in the section on price schedules. Payments will be made in the currencies quoted by the Bidder unless otherwise agreed between the parties. The Supplier may make applications for payment in respect of part deliveries as work proceeds.

1. TERMS OF PAYMENT

1.1 Supply Portion: 

i) Eighty percent (80%) of the Ex-works price of the material supplied along with taxes and duties shall be paid against delivery and on submission of:

a) Acknowledgement of the Letter of Award by the Contractor.

b) An unconditional & irrevocable Bank Guarantee in favour of POWERGRID for ten percent (10%) of the total Contract Price towards Contract Performance Guarantee (CPG). The Bid Guarantee shall be kept valid till the CPG is accepted by the Owner.

c) Signing of an Agreement within stipulated time.  

d) Signing of Mutual Confidential Agreement/Non-Disclosure Agreement.

e) Evidence of dispatch (Consignment Note (R/R or L/R) along with E-waybill (wherever applicable)
f) Contractor's detailed GST invoice.

g) Detailed packing list.

h) Warranty certificate.

i) Insurance Policy/Certificate.

j) Test Certificate.

k) Material Inspection Clearance Certificate (MICC) issued by the Owner.

l) Manufacturer’s guarantee certificate of quality.

m) Insurance Policy/Certificate, The supplier shall take the policy in the joint names of purchaser and the supplier.

n) The details of items, components, raw materials etc. procured /availed from MSEs, if any, for the preceding Six (06) Months as per proforma enclosed at annexure-I to SCC. The details are necessarily required with final bill or semi-annual period ending 30th September and 31st March.
o) Submission of (i) Authorization certificate issued by domestic manufacturer for selling Domestically Manufactured Iron & Steel Products, if applicable; and (ii) Affidavit of Self certification regarding Domestic Value Addition in Iron & Steel Products; in line with GCC Clause 5.7.-
p) Value-addition certificate on half-yearly basis (Sep 30 and Mar 31), duly certified by the Statutory Auditors of the Domestic Manufacturer, that the claims of value-addition made for the product during the preceding 6 months are in accordance with the ‘Policy for providing preference to Domestically Manufactured Iron & Steel Products in Government Procurement’. -


Payment shall be released for identified MT for completed tower.

i) Ten percent (10%) of the Ex-works price for (i) the fabricated towers/tower parts will be paid through Running Account Bills on completion of erection of complete tower and for (ii) material for the stringing will be paid on erection of stringing material and furnishing necessary certificate by the employer’s representative. 
ii) Balance Ten percent (10%) of the Ex-works price for the all equipment/material will be paid within 30 days upon issuance of the taking over certificate/operational acceptance and on submission of detailed invoice for payment duly certified by the Engineer-In-Charge.
1.2 Erection Portion:
i)
90% (Ninety percent) of the erection price component shall be paid on progressive monthly basis depending on the actual work done against each completed erection activity and on certification of the same by POWERGRID and the following:

(a)  Submission of detailed invoice for payment.

ii)
The balance 10% (Ten percent) of the erection price component shall be paid after successful commissioning of the transmission line and issuance of Taking over Certificate. However, in case, for any reason solely attributable to the Owner, the commissioning of line is delayed beyond 120 days of successful completion of final checking and testing of line for the purpose of commissioning as defined in Technical Specification, Volume-II of the bidding documents, the balance 10% payment shall be released against an unconditional & irrevocable bank guarantee of equivalent amount initially valid till 6 months from the readiness of transmission line for commissioning and charging at rated voltage, to be extended till 90 days beyond actual commissioning & taking over.

Note: All invoices/claims shall be raised by the contractor in the name of M/s POWERGRID using GSTIN.

1.3 POWERGRID is registered on TReDS (Trade Receivables Discounting System) platforms namely i.e. RXIL (Receivable Exchange of India Limited), M1-xchange (Mynd Solutions Private Limited) and Invoice mart (A. TReDS Limited) and the facility of the same may be availed by Micro, Small and Medium Enterprises (MSMEs) for payment.

1.4 Income Tax and other statutory levies as applicable as per provisions in the Income Tax Act/Other Taxation Laws as applicable at the time of payment shall be deducted at source unless concerned tax authorities exempt the contractor. POWERGRID shall affect TDS as per the rules / statutory requirements.
1.5 All payments to be made directly to the Contractor under the contract shall be made by POWERGRID through electronic payment mechanism (e-payment) for which necessary details shall be tied up during execution of the contract.

1.6 Paying Authority: Paying Authority shall be Head of PPPFC, Bengaluru. All bills along with all details shall have to be submitted by you to the Engineer-in-charge for verification and effecting payment by the paying authority. GSTN No. for POWERGRID Andhra Pradesh is 37AAACP0252G1ZS
1.7 Type Test Charges: Not Applicable

1.8  Inland Transportation & Insurance Charges

Supply of Services Portion: Inland Transportation, In-transit Insurance and Loading, unloading Charges
Inland transportation and In-transit Insurance charges shall be paid to the Supplier on pro-rata basis, as per the unit rates indicated in the Contract Agreement, after receipt of materials/items at site and on presentation of the Bill of supply or any other documents prescribed under GST Law along with supporting documents by the Supplier. However, these charges will be subject to a limitation that the aggregate of all invoices does not exceed the total amount indicated in the Contract Agreement. It is the Purchaser’s understanding that as per extant provisions, on the charges for supply of services related to Inland transportation, In-transit insurance, and loading by the Supplier to the Purchaser, GST is not payable. The Supplier is, however, advised to check the position from their own sources. If payable, the same shall be to the Supplier’s account and Purchaser shall not reimburse any GST on this account.
1.9 Payment towards Price adjustment: 
Any variation in Contract price due to price adjustment provision of Appendix-2 shall be affected on presentation of debit note/credit note, as prescribed under the GST law, supported by calculations as per formulae specified therein along with documentary evidence for different indices applicable for Price Adjustment.

1.9.1 Any increase in Contract price due to price adjustment provision shall be payable as follows:

Supply of Goods Portion:

90% (ninety percent) of the price adjustment amount for the respective shipment shall be paid on receipt of said shipment at site and issuance of Debit Note, as prescribed under the GST law, by the Contractor. Balance 10% (ten percent) of the price adjustment amount shall be paid alongwith the final payment.

Any interest on GST payable due to increase in Contract price due to price adjustment shall be to the Contractor’s account and Employer shall not reimburse any amount on this account.

Supply of Services Portion:

90% (ninety percent) of the price adjustment amount for the respective billing period shall be paid after certification by Employer’s representative for quantum of work done in the said billing period and issuance of Debit Note, as prescribed under the GST law, by the Contractor. Balance 10% (ten percent) of the price adjustment amount shall be paid alongwith the final payment.

Any interest on GST payable due to increase in Contract price due to price adjustment shall be to the Contractor’s account and Employer shall not reimburse any amount on this account.

1.9.2 For any reduction in Contract Price due to price adjustment provisions the Contractor shall issue ‘Credit note’, as prescribed under the GST law.  Further, the reduction in Contract Price shall be effected by recovering 100% of the reduction amount along with applicable GST, if any charged earlier, from Contractor’s invoices falling immediately due for payment or any other payments.

1.9.3 In case negative PV invoice is submitted by the contractor after the specified timeline as per the contract, interest shall be charged on said amount less provisional amount withheld on this account, if any, for the period elapsed beyond the specified timeline and date of submission of PV bill by the contractor. Rate of Interest shall be equal to one year MCLR rate [One Year Tenor rate p.a] published by State Bank of India as applicable on the last date of specified timeline. Further, the amount of interest worked out on negative PV shall be recovered from Contractor’s invoices falling immediately due for payment or any other payments under the contract.

1.10 Payment towards Taxes and Duties in general.
Taxes and duties applicable as per Indian Tax laws, concerning Supply of Goods and Services in respect of transaction between the Purchaser and the Supplier, shall be reimbursed by the Purchaser as follows:

(a) GST on Advance payment (if applicable) shall be reimbursed along with the Advance payment. 
(b)  In case of Ex-works supply of goods, remaining GST (GST charged on invoice less GST on advance) shall be reimbursed along with progressive payment on dispatch.

(c)  GST on type test shall be reimbursed after successful completion of the Type test and along with the progressive payment on dispatch for the first consignment of Goods for which the type test has been conducted.

(d) GST on Supervision Charges shall be reimbursed on successful completion of Supervision of installation.

(e) 100% GST reimbursable on account of increase in Contract price due to price adjustment shall be reimbursed along with the 90% payment of the Price adjustment amount

All GST payment except GST applicable on advance shall be against GST invoices/debit notes raised by the Supplier   as specified under the GST Act and related Rules, Notifications, etc. as notified by the Government in this regard. In the event that the Supplier fails to provide the invoice/debit note in the form and manner prescribed under the GST Act and Rules, the Purchaser shall not be liable to make any payment against such invoice/debit note. Reimbursement of GST payment against Advance payment shall be against proforma invoice(s). Further, the Supplier shall, within 7 days from the date of receipt of Advance, furnish an Advance Receipt Voucher to the Purchaser, as prescribed under the GST Law.

Payment towards taxes & duties shall be released by the Purchaser directly to the Supplier.
2.
PAYMENT PROCEDURES
2.1
Method of Payment

The Purchaser shall make payments promptly within thirty (30) days of submission of an invoice/claim by the Supplier, complete in all respects and supported by the requisite documents and fulfillment of stipulated conditions, if any. All the payment shall be released to the Supplier directly. 

All payments to be made directly to the Supplier shall be made by the Purchaser though electronic payment mechanism (e-payment) for which necessary details shall be tied up during execution of the Contract. However, a request for payment to be released through cheque shall be considered on case to case basis and merit of the same.

Note:
Pro-rata shall refer to functionally complete part(s) of the goods, for which unit rates are identified in the contract.
2.2      Payment Tracking 
POWERGRID has developed a web-based Bill Tracking System for their various suppliers/contractors. Pursuant to validation of the online registration and activation of the user ID by POWERGRID, the Contractor/Supplier** (**to select as applicable) may track status of bills using ‘On-Line Vendor Tracking System’. To use this system the Contractor/Supplier** is required to get itself registered once online at POWERGRID’s ERP Portal with the link URL (https://etender.powergrid.in). Once Registered the Contractor/supplier** may track status of bills submitted, passed and paid by POWERGRID’s Corporate Centre and Regional Office under this Contract and other Contracts awarded on it by POWERGRID by following the method detailed herein below:

a) Once Registered, the Contractor/supplier** can log in to POWERGRD’s Vendor Bill Tracking System (BTS) with Vendor Log-In ID and Password. 

b) After login as at (a) above, Contractor/Supplier** is required to make the entry on POWERGRID’s ERP Portal under the tab “Submit New Invoice” and shall fill all details along with the MSE status. Upon submission, a 16 digit unique BTS number will be generated and the Contractor/Supplier will receive an automated e-mail forwarding the unique BTS number. There is an option available for the Vendor in the Vendor Portal to attach the soft copies of the invoice documents in pdf form. (SOP as per Annexure –I also available to the Vendors in vendor portal.). 
c) After upload of the soft copies, Original Invoice documents along with the BTS ID will be sent by the Vendor to PPPFC (for PPPFC enabled Regions) / Site Engineer (For Other Regions)/ The physical bills along with printed copy of e-mail received from BTS (unique BTS number) shall be submitted by the Contractor/Supplier** 

d) On receipt of physical bill /Attached Invoice in BTS, concerned POWERGRID’s official shall online acknowledge the receipt of bill. This action will trigger an automated mail to the Contractor/supplier** intimating that the physical copy of the bill has been received and is under verification /processing. However, on receipt of incomplete bill and/or non-receipt of physical bill by POWERGRID official, the incomplete bills/ digital entry in BTS (as the case may be) shall be returned to the Contractor/Supplier** by POWERGRID, which can be viewed under the tab “Invoice Returned”.

e) For PPPFC enabled regions, if the hard copy of the bills are received at Site/ Region, the same shall be forwarded to PPPFC for storing.

f) The day the payment is made, a mail stating “Bill Number, net payment amount and details of bank from where the payment has been made” will be sent to the Contractor/supplier**.

The status of Bill submitted by the Contractor/Supplier** can be checked through the BTS number under tab “Invoice Submitted”.
Appendix – 2 

PRICE ADJUSTMENT
1.0
General 

1.1
Prices for work and materials covered under the scope of this Specification shall be furnished by the bidder in the manner specified in the Bid Form & Price Schedules. The bidder shall quote base prices for the Ex-Works price component of the equipment/materials and installation (including civil works) price component of the equipment/materials. These price components for certain equipment/ materials, as specified, shall be subject to price adjustment to reflect changes in the cost of labour and material components as per the provisions given below:

1.2
The Ex-Works Price Components for tower accessories such as danger plate, pole plates, number plate, anti-climbing device, span marker, bird guards, pipe & counterpoise earthing, HTLS Conductor, OPGW, Composite Long rod Insulator, Earthwire, Hardware Fittings, Conductor and Earthwire Accessories etc. and all other items not specifically mentioned below shall remain firm and no price adjustment shall be applicable for the price components of these items. 

1.3
Other Charges viz. inland transportation, inland insurance, type test charges (if any), survey, soil investigation & painting of towers etc. and all installation services shall be firm and no price variation shall be payable for these components.

2.0
Ex-works Price Component

The formulae for calculating the price adjustment to be applied to the Ex-works price component of the equipment/material will be as follows:

A.
Fabricated Tower Parts including (including Bolts & Nuts)

EC1 = EC0 [0.15 + a x (A1/A0) + b x B1/B0) + l x (L1/L0)] – EC0
Where, EC1 is the price adjustment amount payable on ex-works prices of fabricated tower parts (including Bolts & Nuts), shipment-wise.

EC0 
=
Ex-works price component of fabricated tower parts (including ex-works price of Bolts & Nuts) shipment-wise.

A
=
Price of Steel Blooms of size 150 mm x 150 mm, as published by IEEMA.

B
=
Price for Electrolytic High Grade Zinc, as published by IEEMA.

L
=
Indian field labour index – namely All India average consumer price index for Industrial Workers (monthly) (Base: 2016= 100), as published by Labour Bureau, Shimla, Government of India (www.labourbureau.nic.in).
a
=
Co-efficient of Steel Blooms, Value of which shall be between 0.51 & 0.57.

b
=
Co-efficient of Zinc, Value of which shall be between 0.08 & 0.10 

l
=
Co-efficient of labour, Value of which shall be between 0.20 & 0.24.

and the sum of a, b & l shall be 0.85.

B.
Conductor
P1
=
P0 x {0.15 + a x (A1/A0) + b x (B1/B0) + c x (C1/C0) + l x (L1/L0) } – P0 

Where,

P1
=
Price adjustment amount, shipment-wise (if it works out negative, that would mean the amount to be recovered by the Purchaser from the Supplier).

P0
=
Ex-works price of Conductor. 

A, B & L are the indices for materials and labour as below:

A
=
Monthly Average of “Aluminum LME SELLER Settlement Price including Premium of AL Ingots and Customs duty converted in Rs./MT” as published by IEEMA/ Nationally recognized published Price Index for EC Grade Aluminum Ingots acceptable to the Purchaser, in case index is not published by IEEMA .

B
=
IEEMA/Nationally recognized published Price Index for High Carbon Steel, acceptable to the Purchaser.

C
=
IEEMA/Nationally recognized published Price Index for High Grade Electrolytic Zinc acceptable to the Purchaser.

L
= 
Indian field labour index – namely All India average consumer price index for Industrial Workers (monthly)  (Base: 2016= 100), as published by Labour Bureau, Shimla, Government of India (www.labourbureau.nic.in).

a
=
Co-efficient for EC Grade Aluminium Ingots, which shall be 0.65.

b*
=
Co-efficient for High Carbon Steel, which shall be 0.13.

c*
=
Co-efficient for High Grade Electrolytic Zinc, which shall be 0.02.

l 
=
Co-efficient for labour component, which shall be 0.05.
(*) 
For bidders who intend to quote their prices based on High Tensile Galvanised Steel wire, the coefficient for the same (i.e. coefficient ’b’ for High Tensile Galvanised Steel wire) shall be 0.15 and coefficient ‘c’ shall not be applicable. In such a case,


B= Monthly Price exclusive of all duties of “High Tensile Galvanized Steel Wire (FE)”in Rs./MT as published by IEEMA/ Nationally recognized published Price index for High Tensile Galvanized Steel Wire acceptable to the Purchaser, in case index is not published by IEEMA

 
2.1
(a) For Fabricated Tower Parts including (including Bolts & Nuts): 

            i)
Subscript '0' refers to indices for material & labour as on thirty (30) days & three (3) months prior to date of opening of Bids respectively. 


ii)
Subscript '1' refers to indices for material & labour as on 60 (sixty) days & four months prior to the date of shipment respectively.


           (b) For Conductor:

           i)
  Subscript '0' refers to indices as on Calendar month preceding the month of opening of Bids, for materials & Labour.

          ii) 
Subscript '1' refers to indices as applicable on Calendar month   preceding the month of shipment, for materials & Labour.

2.2
The total price adjustment of fabricated tower parts (including Bolts & Nuts) and conductor shall not be subject to any ceiling whatsoever.

3.0
Installation (including Civil Works) Price Component: Firm Basis

4.0
The Bidders are required to estimate and indicate the values of different coefficients for each of the items in the price variation formulae within the specified range such that their summation is as specified in the Bidding Documents. Where no value or ‘-’ or ‘shall be furnished later’ is specified against the coefficient, the same will be deemed to be zero and the fixed component would be suitably adjusted. If the values of all coefficients in price variation formulae indicated by the Bidder are within the specified range but their sum exceeds the summation specified in the Bidding Documents, the values of the coefficients shall be pro-rata adjusted such that the summation remains as per the provisions of the Bidding Documents. If the values of all coefficients indicated by the Bidder are within the specified range but their summation is less than the value specified in the Bidding Documents, the values of the coefficients as indicated by the Bidder shall be considered as such and the fixed component in the price variation formulae would be suitably adjusted. Further, if any of values of the coefficients indicated by the Bidder is out of the range specified in the Bidding Documents, the lower of the values, as indicated by the Bidder vis-à-vis lower value of the range for that coefficient specified in the Bidding Documents, shall be considered and the fixed component would be suitably adjusted.

5.0
The above price adjustment provision shall be invoked by either party subject to the following further conditions:

a)
For the purpose of Price Adjustment on ex-works price components of the equipment, the date of shipment for Goods shall mean scheduled date of shipment or actual date of shipment, whichever is earlier.  Scheduled date of shipment will be ex-works date of despatch, governed by the accepted PERT Network/Bar Chart. Similarly, for the purpose of Price Adjustment on Installation price component, the Billing period shall mean the billing period as per Contract time schedule i.e., the agreed Bar Chart or actual period, whichever is earlier. The Billing period for various Installation activities will be as per agreed Installation Bar Chart indicating monthly schedule of Installation activities for completion of works. However, when the Employer’s specific approval for advancement of shipment/installation activities has been obtained in such case the said advanced date shall be treated as the schedule date of shipment/installation activities for the purpose of working out the price adjustment payable.

No price increase shall be allowed beyond the original delivery/ Installation dates unless specifically stated in the Time Extension Letter, if any, issued by the Employer.  The Employer will, however, be entitled to any decrease in the Contract Price which may be caused due to lower price adjustment amount in case of delivery of Goods/ Installation beyond the original delivery/Installation dates. Therefore, in case of delivery of Goods/Installation beyond the original delivery/ Installation dates, the liability of the Employer shall be limited to the lower of the price adjustment amount which may work out either on schedule date or actual date of despatch of Goods/ Installation.

b)
In case IEEMA does not publish any of the price indices, as mentioned above, the Bidder shall indicate any nationally recognised published index for respective items and the source of the same shall be furnished in the Bid.

c)

In case of non-publication of applicable indices on a particular date, which happens to be the applicable date for Price Adjustment purposes, the published indices prevailing immediately prior to the particular date shall be applicable.

d)

If the Price Adjustment amount works out to be positive, the same is payable to the Contractor by the Employer and if it works out to be negative, the same is to be recovered by the Employer from the Contractor. 

e)
The Contractor shall promptly submit price adjustment invoices for the supplies made/work done, positively within three (3) months from the date of shipment/ work done, whether it is positive or negative.

***End of Appendix-2***

Appendix – 3
INSURANCE REQUIREMENTS 
A) Insurances to be taken out by the Supplier
In accordance with the provisions of GCC Clause 30, the Supplier shall at its expense take out and maintain in effect, or cause to be taken out and maintained in effect, during the performance of the Contract, the insurances set forth below in the sums and with the deductibles and other conditions specified. The identity of the insurers and the form of the policies shall be subject to the approval of the Purchaser, such approval not to be unreasonably withheld. The inability of the insurers to provide insurance cover in the sums and with the deductibles and other conditions as set forth below, shall not absolve the Supplier of his risks and liabilities under the provisions of GCC Clause 30. However, in such a case the Supplier shall be required to furnish to the Purchaser documentary evidence from the insurer in support of the insurer’s inability as aforesaid. 

(a)
Marine Cargo Policy/Transit Insurance Policy:

(I)(i) 
Marine Cargo policy for imported equipment


The Supplier shall take the Marine Cargo Policy for Plant and Equipment including mandatory Spares to be supplied from abroad wherein export/import including inland transit is involved for the movement of the Plant and Equipment including mandatory Spares. The policy shall cover movement of Plant and Equipment including mandatory Spares from the manufacturer’s works to the project’s warehouse at final destination site. The policy shall cover all risk for loss or damage that may occur during transit of Plant and Equipment including mandatory Spares from the Supplier/sub-Supplier’s works or stores until arrival at project’s warehouse/ store at final destination. Institute Cargo Clause (ICC) ‘A’ along with war & Strike Riots & Civil Commotion (SRCC) cover shall be taken.  

(I)(ii)
Transit Insurance Policy for indigenous equipment

Similarly, Transit Insurance Policy shall be taken wherein only inland transit is involved for the movement of Plant and Equipment including mandatory Spares supplied from within India.  The policy shall cover movement of Plant and Equipment including mandatory Spares from the manufacturer’s works to the project’s warehouse at final destination site. Inland Transit Clause (ITC) ‘A’ along with Strike Riots & Civil Commotion (SRCC) extension cover shall be taken.

	Amount
	Deduc-

tible

Limits
	Parties insured
	From
	To

	120% of CIP Entry Border Point Price /CIF Indian Port of Entry Price of all the Plant and Equipment including mandatory Spares to be supplied from abroad  plus customs duties (including BCD, GST, Cess etc.) on merit rate

And

120% of Ex-work Price of all the Plant and Equipment including mandatory Spares to be supplied from within India plus GST, if additionally payable.
	Nil
	Supplier        & Purchaser
	Mfrs ware-

house
	Project’s ware-

house store at final destination


(II)
If during the execution of Contract, the Purchaser requests the Supplier to take any other add-on cover(s)/ supplementary cover(s) in aforesaid insurance, in such a case, the Supplier shall promptly take such add-on cover(s)/ supplementary cover(s) and the charges towards such premium for such add-on cover(s)/ supplementary cover(s) shall be reimbursed to the Supplier on submission documentary evidence of payment to the Insurance company. Therefore, charges towards premium for such add-on cover(s)/ supplementary cover(s) are not included in the Contract Price.

(III)
The Supplier shall take the policy in the joint names of Purchaser and the Supplier. The policy shall indicate the Purchaser as the beneficiary. However, if the Supplier is having an open policy for its line of business, it should obtain an endorsement of the open cover policy from the insurance company indicating that the dispatches against this Contract are duly covered under its open policy and include the name of the Purchaser as jointly Insured in the endorsements to the open policy.

(b) 
Erection All Risk Policy/Supplier All Risk Policy:     
(I) The policy should cover all physical loss or damage to the facility at site during storage, erection and commissioning covering all the perils as provided in the policy as a basic cover and the add on covers as mentioned at Sl. No. (III) below. 

	Amount
	Deductible limits
	Parties insured
	From
	To

	105% of CIP Entry Border Point Price /CIF Indian Port of Entry Price of all the Plant and Equipment including mandatory Spares to be supplied from abroad plus customs duties (including BCD, GST, Cess etc.)  on merit rate

And

105% of Ex-work Price of all the Plant and Equipment including mandatory Spares to be supplied from within India plus GST., if additionally payable.

And

100% of erection price component
	 Minimum deductible as per Tariff Advisory Committee guidelines*
	Supplier   & Purchaser
	Receipt at site of first lot of the Plant and Equipment including mandatory Spares
	Up to  

Operational Acceptance


*
 The deductibles as aforesaid shall not absolve the Supplier of his risks and liabilities under the contract provisions for insurance and in case of a claim under the policy, deductibles, if any, shall be to the Supplier’s account.


(II) The Supplier shall take the policy in the joint name of Purchaser and the Supplier. All these policies shall indicate Purchaser as the beneficiary. The policy shall be kept valid till the date of the Operational Acceptance of the project and the period of the coverage shall be determined with the approval of the Purchaser.

If the work is completed earlier than the period of policy considered, the Supplier shall obtain the refund as per provisions of the policy and pass on the benefit to Purchaser. In case no refund is payable by the insurance company then the certificate to that effect shall be submitted to Purchaser at the completion of the project.

(III) The following add-on covers shall also be taken by the Supplier:

i) 
Earthquake

ii)
Terrorism

iii) 
Escalation cost (approximately @10% of sum insured on annual basis)

iv) 
Extended Maintenance cover for Defect Liability Period

v)  
Design Defect 

vi) 
Other add-on covers viz., 50-50 clause, 72 hours clause, loss minimization clause, waiver of subrogation clause (for projects of more than Rs.100 crores, cover for offsite storage/fabrication (over Rs.100 crores).

(IV) Third Party Liability cover with cross Liability within Geographical limits of India as on ADD-on cover to the basic EAR cover:

The third party liability add-on cover shall cover bodily injury or death suffered by third parties (including the Purchaser’s personnel) and loss of or damage to property (including the Purchaser’s property and any parts of the Facilities which have been accepted by the Purchaser) occurring in connection with supply and installation of the Facilities.
	Amount
	Deductible limits
	Parties insured
	From
	To

	· For projects upto Rs. 100 crores, the third party liability limit shall be 10% of the project value for single occurrence/ multiple occurrences in aggregate during the entire policy period.

·  
For projects from Rs. 100 crores to Rs. 500 crores, the third party liability limit shall be Rs. 10 crores for single occurrence/multiple occurrences in aggregate during entire policy period. For projects of more than   Rs.500 crores, the third party liability limit shall be Rs. 25 crores for single occurrence/ multiple occurrences in aggregate during entire policy period.
	Minimum deductible as per Tariff Advisory  Committee guidelines*
	Supplier/ Sub-Supplier



	Receipt at site
	 Upto Defect Liability Period.


*
The deductibles as aforesaid shall not absolve the Supplier of his risks and liabilities under the contract provisions for insurance and in case of a claim under the policy, deductibles, if any, shall be to the Supplier’s account

(V) As per GCC Clause 30.8, the cost of insurance premium is to be reimbursed to the Supplier for Owner Supplied Materials (OSM) for which the insurer is to be finalized by the Supplier as detailed therein. Alternatively, the Supplier may take a single policy covering the entire cost of the project including the cost of OSM. For this purpose, the Supplier shall submit documentary evidence for the premium paid for the entire project to the Purchaser and Purchaser shall reimburse to the Supplier the proportion of premium equal to value of OSM to total sum insured.


If during the execution of Contract, the Purchaser requests the Supplier to take any other add-on cover(s)/ supplementary cover(s) in aforesaid insurance, in such a case, the Supplier shall promptly take such add-on cover(s)/ supplementary cover(s) and the charges towards such premium for such add-on cover(s)/ supplementary cover(s)  shall be reimbursed to the Supplier on submission documentary evidence of payment to the Insurance company. Therefore, charges towards premium for such add-on cover(s)/ supplementary cover(s) are not included in the Contract Price.

(c) 
Automobile Liability Insurance
The Supplier shall ensure that all the vehicles deployed by the Supplier or its SubSuppliers (whether or not owned by them) in connection with the supply and installation of the Facilities in the project are duly insured as per RTA act. Further the Supplier or its SubSuppliers may also take comprehensive policy (own damage plus third party liability) of each individual vehicles deployed in the project on their own discretion in their own name to protect their own interest.

(d)
Workmen Compensation Policy:

(I) Workmen Compensation Policy shall be taken by the Supplier in accordance with the statutory requirement applicable in India. The Supplier shall ensure that all the workmen employed by the Supplier or its SubSuppliers for the project are adequately covered under the policy. Workmen’s Compensation Insurance suitable for working at height insurance shall be taken by the party before Commencement of contract & copy of same shall be forwarded to Engineer-in-charge.
(II) The policy may either be project specific covering all men of the Supplier and its SubSuppliers. The policy shall be kept valid till the date of Operational Acceptance of the project.

Alternatively, if the Supplier has an existing ‘Workmen Compensation Policy’ for all its employees including that of the SubSupplier(s), the Supplier must include the interest of the Purchaser for this specific Project in its existing ‘Workmen Compensation Policy’.

(III) Without relieving the Supplier of its obligations and responsibilities under this Contract, before commencing work the Supplier shall insure against liability for death of or injury to persons employed by the Supplier including liability by statute and at common law. The insurance cover shall be maintained until all work including remedial work is completed including the Defect Liability Period. The insurance shall be extended to indemnify the Principal for the Principal’s statutory liability to persons employed by the Supplier.

The Supplier shall also ensure that each of its SubSuppliers shall effect and maintain insurance on the same basis as the ‘Workmen Compensation Policy’ effected by the Supplier.

(e)       Supplier’s Plant and Machinery (CPM) Insurance

The Purchaser (including without limitation any consultant, servant, agent or employee of the Purchaser) shall not in any circumstances be liable to the Supplier for any loss of or damage to any of the Supplier’s Equipment or for any losses, liabilities, costs, claims, actions or demands which the Supplier may incur or which may be made against it as a result of or in connection with any such loss or damage.

The Purchaser shall be named as co-insured under all insurance policies taken out by the Supplier pursuant to GCC Sub-Clause 30.1, except for the Third Party Liability, Workmen Compensation Policy Insurances, and the Supplier’s Sub Suppliers shall be named as co-insureds under all insurance policies taken out by the Supplier pursuant to GCC Sub-Clause 30.1 except for the Cargo Insurance During Transport, Workmen Compensation Policy Insurances. All insurer’s rights of subrogation against such co-insureds for losses or claims arising out of the performance of the Contract shall be waived under such policies.

B) Insurances to be taken out by the Purchaser

The Purchaser shall at its expense take out and maintain in effect during the performance of the Contract the following insurances.

	Amount
	Deductible limits
	Parties Insured
	From
	To



	​​​______ NIL _______


-- End –
Appendix-4

TIME SCHEDULE

1.
The Completion Schedule shall be as follows:

	Sl. No.
	Activities
	Duration from the effective date of Contract

	1.


	Diversion of following Lines to facilitate the construction of Railway BG line from Ginigera to Raichur by SWR, Hubli under Raichur TLM in SR-1 (Deposit work On Behalf of SWR):

Package: A - D


	A – 8 Months

B – 8 Months

C – 8 Months

D- 8 Months




1.1
The activity(ies) under the Supplier’s programme for Project Completion shall be in the form of a master network (MNW) and shall identify the various activities like design, engineering, manufacturing, supply, transportation to site and Taking Over etc. of the Goods or specific part thereof (where specific parts are specified in SCC). The network shall conform to the above Project Completion Schedule.

This master network will be discussed and agreed before Award in line with above, engineering drawing and data submission schedule shall also be discussed and finalised before Award. Liquidated damages for delay at rates specified in Clause 21 of GCC shall be applicable beyond the date specified above.

1.2
The Purchaser reserves the right to request minor changes in the work schedule at the time of Award of Contract to the successful Bidder.

1.3
The successful Bidder shall be required to prepare detailed Network(s) and project implementation plans & programmes and finalise the same with the Purchaser as per the requirement specified in Technical Specifications, which shall from a part of the Contract.

Appendix-5

LIST OF APPROVED SUBCONTRACTORS

(Not Applicable)
	Prior to award of Contract, the following details shall be completed indicating those sub-contractors proposed by the Bidder by Attachment to its bid that are approved by the Purchaser for engagement by the Supplier during the performance of the contract.


The following Subcontractors are approved for carrying out the item of the facilities indicated. Where more than one Subcontractor is listed, the Supplier is free to choose between them, but it must notify the Purchaser of its choice in good time prior to appointing any selected Subcontractor.  In accordance with GCC Sub-Clause 15.1, the Supplier is free to submit proposals for Subcontractors for additional items from time to time. No Subcontracts shall be placed with any such Subcontractors for additional items until the Subcontractors have been approved in writing by the Purchaser and their names have been added to this list of Approved Subcontractors.

	Item of Goods
	Approved Subcontractors
	Nationality

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


Appendix-6

LIST OF DOCUMENTS FOR APPROVAL OR REVIEW

Pursuant to GCC Sub-Clause 16.3.1, the Supplier shall prepare, or cause its Subcontractor to prepare, and present to the Project Manager in accordance with the requirements of GCC Sub-Clause 14.2 (Program of Performance), the following documents for:

A.
Approval

1.

2.

3.

B.
Review

1.

2.

3.

Note :

Bidder shall furnish the exhaustive list, which shall be discussed and finalised for incorporation into the Contract Agreement.
Section – VI: Samples Forms and Procedures       [image: image1.emf]X


Page 20

[image: image1.emf]